
BOOSTING CAPITAL MARKET COMPETITIVENESS IN A 
CHALLENGING MACRO ENVIRONMENT 

LEVERAGING FINTECH TO DRIVE RETAIL 
PARTICIPATION IN THE CAPITAL MARKET  



Fintech as Disruptor or Enabler 

Financial technology  

(fintech) is a fast evolving 

sector that aims to 

compete with traditional 

financial methods in the 

delivery of financial 

services  

 

 

 

Fintech is the intersection of  

finance and technology to disrupt 

existing practices 

 

                          Disruption and disruptive technology  

 is a process by which a product or  

 service takes root initially in simple                 

 applications at the bottom of a market and   

 then relentlessly move up in the market 

eventually displacing established players or products 

 

 

 Fintech/Digital Enablers –  

 Internet & Mobile Technology 

 



Overview of Fintech Ecosystem 

Digital Lending 

Open Banking 

Financial Inclusion 

Blockchain Technology 

AI, Machine Learning 

Startups 

Payments 

Big Data  & Data Analytics 

Cyber Risk 

 
 

 
Fintechs: 

 
 
 

SUPPLY DEMAND 

ICT/Large Tech 

Startups 
Payment, lending, 
Data analytics etc. 

Regulators/Policymakers 

Financial Institutions 
Banks, Insurance coys, 
Wealth Managers etc. 

Consumers 

VCs 

Ecosystem is an economic community supported by a foundation of 
interacting organizations and individuals—the organisms of the business 
world. The economic community provides value to customers. The 
member ecosystem include consumers, suppliers, lead producers, 
competitors, and other stakeholders.  

Source - Wikipedia 

The Fintech Ecosystem 



How Digitization is changing the World – Disruptive 

World’s largest taxi  

company owns no  

taxis 

World’s largest 

movie  house owns 

no cinemas 

The world’s biggest 

bank  owns no 

actual cash 

Largest software 

vendors  don’t write 

the apps 

4 



8 out of 10 Most Capitalized Companies in the World in 2019 are Tech 
Companies 

Source - Wikipedia 

2010( 2 out of 10 were in Tech)  2019(8 out of 10 in Tech)  
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The Skills Challenge 
A 
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The Skills Challenge 
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Factors responsible for the evolution 

Mobile technology Internet Service Millennials and their 
ease of doing things 
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Nigerian Fintech Landscape 



2.0 Characteristics of Participants in the Capital Market 



3.0 Challenges Affecting Retail Participation 

Inadequate 
knowledge about 
the capital market 

Overbearing 
procedures and 

general inefficiencies 
of registrars 

Lack of information 
about quoted 

companies 

The capital market 
crash 

Paucity of investible 
funds 

Low returns on 
investment 

Lack of transparency 
in the market 

High cost of 
transaction 

Insincere and 
dishonest 

stockbrokers 

Policy summersaults 
Share price 

manipulation 



4.0 Adoption of Innovative Technological Solutions in the Capital Market –  
Local and Global Perspectives 

Pre-Trade or Access to Capital 
(crowd funding, bondsstartup market) 

Trade Execution (cost efficiencies, 
enhanced trading security) 

Post-Trade Services (distributed 
ledgers, KYC automation) 

Life Cycle Management (Data and 
Data analytics, value added services) 

SEC – Fintech Roadmap for the 
Capital Market 



5.0 Achieving Greater Level of Retail Participation in the Capital Market  
with Fintech Adoption 

Network Platforms 

Robotic Process Automation 

Customer Experience 

Blockchain Technology  



Fintech Association of Nigeria – 
Unifying the Value-Driven Ecosystem 

Africa’s youthful 
population  - average age 
of 19.4years 

Vision 

To make Nigeria one of the world's 

leading markets for FinTech 

Innovation and Investment. 

  

Mission 

To foster an ecosystem that 

supports all stakeholders to 

achieve a thriving and growing 

Nigerian FinTech industry 

 Diverse Membership Base – 109 

Corporate Members from various 

sectors of the economy. 

 Global Affiliation – Member of Global 

Fintech Hubs Federation (member 

institutions across eighty five countries. 

Serves as a vehicle to access global 

best practices in Fintech) 

 Global Reputation – engaged by IMF, 

DFID on financial inclusion and open 

banking initiatives in Nigeria; Global 

Financial Innovation Network on global 

sandbox and British Prime 

Minister/DFID Business Network 

 Strong Local Presence – organises 

series of events including National 

Fintech Conferences in Nigeria with 

other partners. 



Fintech Ecosystem in Nigeria 

Membership - 109 

BANKS, ICT & FSPs LEGAL, CONSULTING & 
VCs 

MEDIA, EDUCATION  ICT & FSPs LEGAL, CONSULTING & 
VCs 

MEDIA, EDUCATION & 
START-UPS 

Risk 
Analys
t 



Fintech Association of Nigeria – 
Unifying the Value-Driven Ecosystem 

Media/PR 

6 

Startups 

8 

Professional Bodies 

6 

Banks1
4 

VC/Investment 

11 

ICT 

10 

Payment  

9 

Lending

3 
Insurance 

2 

Consulting 

3 

Education 

5 

Legal 

12 

FS 

5 

Blockchain 
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7.0 Conclusion 

 Disruptive technological solutions are the only things that are constant in today’s financial services sector. The 
capital market can deepen reach and increase participation by a lot more retail participant if: 

1. Appropriate mobile technological solutions are deployed to improve access for transaction initiation and closure 
especially, to capture the millennials and generation Z. 

2. Embark on financial literacy on capital market operations and benefits  in towns outside of Lagos, Abuja, and 
PortHarcourt. This will also assist in increasing financial inclusion. 

3. Regulators need to come up with progressive regulatory reforms that support financial inclusion to boost retail 
participation in the capital market (China, Pakistan and SEC, Nigeria). 

4. Creative products that speak to socio-religio-cultural issues will also help to increase financial inclusion 

   

  



7.0 Conclusion 

        

 Innovation is the key to the future, its either we innovate or become 
extinct. Welcome to the future! 

“Financial Technology solutions, once seen 
as a threat, are now being adopted by asset 
markets to improve their operations.” 
 
  - Vikram Limaye - 



http://o15.officeredir.microsoft.com/r/rlid2013GettingStartedCntrPPT?clid=1033

